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Re: Reconsideration of Decision No. 68858
_Arizona-American Water Company, Paradise Valley Water District;
Docket Nos. W-01303A-05-0405 and W-01303A-05-0910

Dear Colleagues:

| have read all the ietters in this docket as well as the Town of Paradise Valley's resolution. |
too am concerned about rate shock, but | am equally concerned about encouraging water
conservation. As we have discussed on numerous occasions, Arizona is in one of the worst
droughts in the history of the state.

For years the Commission has been approving tiered water rates with the goal of promoting
conservation. The Paradise Valley system has a three-tiered inverted block rate design for
residential customers where the second tier starts at 25,001 gallons/month and the third tier
starts at 80,001 gallons/month. = For most other systems with a three-tiered inverted block rate
design, the second tier begins between 3,001-5,001 gallons/month and the third tier begins
between 10,001-15,001 gallons/month. These tiers are set based on the median and average
customer usage. It has been argued that the median and average usages for Paradise Valley
are higher than other Arizona cities because the lots are bigger there. While lot size may play a
small role, the real culprits are the lush lawns, verdant landscaping and elaborate water
features.! If desert landscaping is used, then water usage can be dramatically reduced.

As | indicated in my letter of September 7, 2007, if we initiate a proceeding pursuant to A.R.S. §
40-252 to reconsider Decision No. 68858, then we must consider whether a reduction of the
surcharges may have the unintended consequence of discouraging conservation. In that letter |
also stated that the scope of the proposed rehearing needs to be clarified before | am willing to
revisit this matter. | look forward to discussing these issues at a future Staff Meeting.

Sincerely,

(DA DB

William A. Mundell

! See attached editorial and postcard.
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Heavy wzﬁer users sh -mﬁd pay

NE Valley needs
to change habits
during drought

aradise Valley residents
-are angry. A private wa- -
ter dompany that serves’
the town is adding a sur-
charge for homes that use
more than 25,000 gallons a -
morth. It can increase their
bill by nearly $35. :
Carefree residents would
gladly change places with
them. There, the city water
company’s heavy-usage sur-
charge starts at $100 for resi-
dential customers who use:
more than 16,000 gallons ina
month.
Both. compames say the

encourage: conservation and E
pay for i ‘improvemt its in their - %

'surr:harges are responsxble re-
‘actions to a drough
‘its second decade:.;

whelmmgly approv
veyard, a 'water park |
include a whitewater
least 4,000 feet lon
| lagoon and a wavé p
enough to give surfe
serious action. Plans:
for a four-star-hote
indoor water park.
How can there b
 that but not enouglito
their monthly bills Jow?
Perhaps Rep. Ray Ba
was correct when hé.
. dicted the Legislature
do nothing to advance
conservation until th
of water went-so hlgh e
“demanded action. .
.Across the Northeast Vall
you.can find exampl
ple who uynderstand

awns. Famlhes retroﬁt thexr
athrooms with-low-water
showers and toilets. Buxldmgs
constructed to green stan-
dards capture rain and- gray
ater. (from showers and -
sinks) for irrigation. Scotts-
dale and Fountain Hills pump
treated wastewater under- . -
ground during the winter, set-
ting it aside to water parks .
and golf. courseb come. sum-.
er

ut the N ortheast Valley
abounds in denial. As
as'the water flows when |
ol turn the tap, there is no

ter-than aprmlx_\ers pri-Fi

',Shawn Hamllton
of Harper's
Nursery works
" on transforming
_a grassy-lawn .
intoa -
desertscape that
uses less water.
In the oo
foreground is an
. Angelita daisy,
_one of the many
flawers that do-
well in the -
desert.

- THE aEP.'uB',LJc i

drought thEII surcharges for;
excessive use.of water are -
themselves excessive: It be-
comes easier to rail against’ - -
the water éénipany than to o
,. change habits. " "

. That's t60 bad. The- pohcy L
in Paradlse Valley is. far from” -
onerous. The surcharge does
‘not ‘go irito effectuntila -

* homeowner uses more than,

+ 25,000 galloms, an amount no
‘reasonable person would de-
§cribe as spartan.

-+ And although the $100 suf- -
; charge may be’ steep for. ‘using..
16,000 gallons in Carefree, it
estabhshes a huge incentive
“to find ways to reduce water
‘usage. If anything, the town is
likély to be a trendsetter for |
the Valley.

Abstract talk about drought
~will change a few habits but
ot id a meaningful way. Peo-
/ple will waste any resource
until they are directly af-
fected, and a $100 surcharge
-~ touches most people directly.
--Surcharges may be what it
‘takes to convert demal into

’ T‘Pr‘r\n‘r’nhnv- ~F a1 !
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Lu"xﬁ'ry P'rop'e?iy‘ M;rkel?ing

8312 East 50 Street
Paradise Valley, AZ
Offered at $5,200,000

At the end of a quiet cul-de-sac surrounded by mountain views lies this
gracious home W|th the most amazi _g_g\yater featyre in tggollez The
Tiving spaces are generous and elegant with a smart floor plan. The finishes
and fixtures are top-end. The style is rich-and formal. The ground-level
main floor has all the major living areas including 6 bedrooms, an office,
3 dining options and a 12 seat theater. The walk-out lower level has 2
bedrooms, a small kitchen and gaming area.

8BD/7BA in 10,094 SF

MLS#2759980

The virtual tour is located at: www.tourfactory.com/343979

Sandra Baldwin

Extraordinary Properties.
Exceptional Results.

www. BaldwinTearn.com

480.287.5300

EQUITABLE

The Baldwin Team

The Equitable Real Estate Company
7135 East Camelback Road #360
Scottsdale, AZ 85251
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